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OUTLINE

 Review of significant financial statement 
elements including:
 Statement of financial position
 Statement of operations and accumulated surplus
 Statement of net financial assets
 Statement of cash flows
 Tangible Capital assets note
 Accumulated surplus note
 Budget amounts note

 Highlights of the consolidated municipality’s 
performance



STATEMENT OF FINANCIAL POSITION

 Statement of financial position is a snapshot of 
the municipality at a point in time.

 It highlights the following:
 Cash resources
 Net financial asset position
 Non-financial assets
 Accumulated surplus or deficit



STATEMENT OF FINANCIAL POSITION



STATEMENT OF OPERATIONS AND
ACCUMULATED SURPLUS

 Reports the revenues and expenses of the 
municipality for the year.

 Total revenue less costs (expenses) gives annual 
surplus

 It highlights the following
 Actual vs. budget vs. prior year results
 Annual surplus
 Accumulated surplus



STATEMENT OF OPERATIONS AND
ACCUMULATED SURPLUS



STATEMENT OF CHANGES IN NET
FINANCIAL ASSETS

 Takes annual surplus from statement of 
operations and removes activity in non-financial 
assets to get change in net debt for the year that 
agrees to statement of financial position

 It highlights the following:
 Changes in capital assets for the year
 Change in net debt/net financial assets



STATEMENT OF CHANGE IN NET FINANCIAL
ASSETS



STATEMENT OF CASH FLOWS

 Shows the change in cash and cash equivalents 
for the year

 Breaks down cash between operating, capital, 
investing and financing

 It highlights the following:
 Primary sources of cash (Operating , investing or 

financing)
 Primary use of cash (Capital transactions)



STATEMENT OF CASH FLOWS



TANGIBLE CAPITAL ASSET NOTE

 Provides a breakdown of the following by asset 
type
 Capital asset additions
 Amortization
 Disposals



TANGIBLE CAPITAL ASSET NOTE



ACCUMULATED SURPLUS NOTE

 Provides a breakdown of the accumulated 
surplus balance found on the Statement of 
Financial Position and Statement of Operations 
and Accumulated Surplus

 Includes details of:
 Amount invested in capital assets
 General surplus (Accumulated Operating 

Surpluses/Deficits)
 Capital assets to be financed in the future
 Unfunded liabilities including long term liabilities, 

post-employment, and post-closure costs



ACCUMULATED SURPLUS NOTE



BUDGET NOTE

 Shows a reconciliation of PSAB budget to cash 
based budget

 Removes significant items from Annual Surplus 
including:
 Transfers to/from reserves
 Amortization, Capital acquisition
 Proceeds from new debt and debt principal payments



BUDGET NOTE



HIGHLIGHTS OF THE
MUNICIPALITY’S FINANCIAL
PERFORMANCE



HIGHLIGHTS OF MUNICIPALITY PERFORMANCE
– CASH AND NET FINANCIAL ASSETS

 Cash and investments available for use dropped in 
2016, and has been increasing for the past 2 years

 Net financial assets has been decreasing slightly 
from 2015 – 2017, with an increase in 2018
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – LONG TERM DEBT

 Started funding capital projects through long term 
debt
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  County of Wellington

  County of Wellington
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Corporation
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – RESERVE BALANCES

 Steadily building reserves and discretionary reserve 
funds for the past 4 years
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  Other

  Planning and development

  Environmental services

  Health services

  Fire
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  Parks

  Roadways

  General government



HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – RESERVE BALANCES

 Increase in all obligatory reserve funds over 
2015-2017 with a significant increase in unspent 
Gas Tax funds during 2017

 New OCIF top up grant received in 2018
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – REVENUE

 Increase in 
Taxation 
Revenue and 
decrease in 
Other Income
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – EXPENSES

 Most 
significant 
costs include:
 Roads
 Central 

government
 Parks & 

recreation
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – EXPENSES

 Similar expense 
breakdown by 
type 4,188,737 
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HIGHLIGHTS OF MUNICIPALITY
PERFORMANCE – 4 YEAR FINANCIAL
POSITION

 Reserves have been increasing steadily.
 Increase in cash and investments available for 

current use from the prior year

2015 2016 2017 2018
Cash and investments available for current use 5,445,647    4,160,327    5,314,756      8,335,585   
Cash and investments - Restricted 2,806,788    3,810,896    3,018,501      1,895,972   

Long-term debt 2,221,510    4,559,746    4,244,486      3,924,537   
Net financial Assets (Net debt) 2,125,016    1,965,819    1,774,548      4,024,569   
Capital assets 50,123,625  50,340,990  49,420,538    49,034,677 
General surplus (deficit) (260,539)     960,686       164,267         (216,895)     
Reserves and discretionary reserve funds 4,731,344    5,679,395    6,008,869      8,224,960   


