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Staff Report
2016-12F
Date: August 9, 2016
Submitted By: Ursula D’Angelo, Director of Finance
Subject: 2014 and 2015 DEVELOPMENT CHARGES — STATEMENT OF
TREASURER

Recommendations:

Be it resolved that Council receives the Director of Finance’s Report “2014 and 2015
Development Charges - Statement of Treasurer”, for information purposes.

And That Council directs that the “Statement” be made public and to the Minister of Municipal
Affairs on request.

Background:

Pursuant to Section 43 of the Development Charges Act, 1997(DCA) every municipal
Treasurer is required to give Council an annual financial statement relating to the Town'’s
Development Charge By-law and Reserve Funds. This year, there will be a report for 2014
and 2015. Going forward, there will only be one report per year.

The DCA requires collection of development charges (and associated interest) to have
separate reserve funds. Section 33 through 36 of the DCA provides the following regarding
reserve fund establishment and use:

e Categories of service, as per Town’s By-law 14-35, for which development charges are
imposed. The categories are:
a) Transportation services
b) Fire Protection Services
c) Parks and Recreation Services
d) Administration (studies)
e) Water Supply Services
e The municipality will establish a reserve fund for each development charge collected.



e Money may be borrowed from the fund but must be paid back with interest (O.Reg.
82/98, s. 11(1) defines the Bank of Canada rate either on the day the by-law comes
into force or, if specified in the by-law, the first business day of each quarter)

e DC reserve funds may not be consolidated with other municipal reserve funds for
investment purposes and may only be as an interim financial source for capital
undertakings for which development charges may be spent (s. 37)

2014 Development Charges — Statement of Treasurer

The information that is included in the Treasurer’s Statement is prescribed by s.43(2) and O.
Reg. 82/98. In the Appendices of this Council Report, Attachment 1 “Development Charges
Reserve Fund — Treasurer’'s Statement 2014”, shows the revenues and disbursements and
the year-end fund balances based on service components for 2014.

Fund 2014 2013
Transportation Services 562,886.97 411,956.06
Fire Services 41,684.84 52,651.47
Parks & Recreation 171,875.40 139,377.78
Administration 94,961.64 96,276.72
Water 379,500.20 356,689.34
Total DC Fund Balance 1,250,909.05 1,056,951.37

In 2014, $298,060.96 was collected from developers and new home builders and transferred
to Development Charges Fund. Interest earned on the reserve funds amounted to
$21,138.91. The DCA requires municipalities to spend DC funds on “growth related capital
projects”. In 2014, the Town financed from DC’s the “growth-related” portion for Hillsburgh
Fire Hall for $51,500. In addition, $52,603.28 funds were transferred to operating revenue to
pay for eligible expenses such as Development Charges Background Study, loan for a tennis
court and Centre 2000 loan payment allowed under by-law #14-35.

2015 Development Charges — Statement of Treasurer

The information that is included in the Treasurer’s Statement is prescribed by s.43(2) and O.
Reg. 82/98. In the Appendices of this Council Report, Attachment 4 “Development Charges
Reserve Fund — Treasurer’s Statement 2015”, shows the revenues and disbursements and
the year-end fund balances based on service components for 2015.

In December 3, 2015, Bill 73, “Smart Growth for Our Communities Act”, was enacted and
made amendments to the reporting requirements as outlined in the DCA. The amended
legislation is effective January 1, 2016. Bill 73 requires additional details such as use and
sources of funds, a statements as to the municipalities compliance in not imposing, directly or
indirectly, a charge related to the development or a requirement to construct a service related
to development, except as permitted by the DCA which is shown in Attachment 5, “Amount
Transferred to Capital or Operating Fund — Treasurer’s Statement 2015”.
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In 2015, $488,918.05 was collected from developers and new home builders and transferred
to Development Charges Fund. Interest earned on the reserve funds amounted to
$21,545.36. The DCA requires municipalities to spend on DC funds on “growth related
capital projects”. In 2015, $156,957.18 was transferred to pay for debt servicing cost for
Hillsburgh Fire Hall, soccer fields and Centre 2000. In addition, $85,382.70 was spent on
paying for capital projects for Daniel St, 17 Sideroad reconstruction and water services
studies.

Financial Impact:

There is no financial impact to this report.

Consultation:

None

Communications Plan:

This Report and attachments will be circulated with the Council Agenda package for August 9,
2016.

Conclusion:

The Town’s Development Charges Fund balance increased 193,957.68 or 18.4% in 2014 and
increased $246,578.17, or 19.7 % in 2015, despite disbursements to fund major capital
projects and long-term debt. The interest earned on the invested balances continues to be

modest as a result of low interest rates.

Appendices:

Appendix 1 — Development Charges Reserve Fund — Treasurer’s Statement 2014

Appendix 2 — Listing of Credits — Treasurer’s Statement 2014

Appendix 3 — Capital Projects Financed with DCs - Treasurer’'s Statement 2014

Appendix 4 — Development Charges Reserve Fund — Treasurer’'s Statement 2015

Appendix 5 — Amount Transferred to Capital or Operating Funds — Treasurer’s Statement
2015
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